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CGentlemen:

Delete Article 5(b)(13) of Schedule "A" of subject contract
in its entirety and substitute in lieu thereof the following:

"(13) Overhead
a. As used in this section.

1. Overhead rate for each department or subdivision
thereof shall mean the amount applicable to each hour of
direct lebor worked in the particular department or sub-
divisiaon thereof in the performsnce of this contract,

‘which is allowable as reimbursement for indirect expense.

2. General and administrative expense rate shall
mean the percentage of total cosis, exclusive of general
and administrative expense, which 1s allowable as re-
imbursement for general and administrative expense.

b. The overhead and general and administrative expense
rates established for use in contracts between the Department of
Defense and the contractor sball apply to this contract. The
rates thus determined are as follows for the perlod indicated:

To Overhead GRA

D g

Department: FPlant 50
(Formerly Plant 28A) 2.20
Flant 2 2.40
Mechanical Engineering
Department: Plant 50
(Pormerly 12) 1.88
Research Department:
Plant 2 2.28
) Plant 19 2.50
NOTIcE Tube Research Department 1.75
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c. The foregm Emﬁéj-retrmcﬁve to the first

day of the period to which they apply. Billlings submitted and
payments made shall be sdjusted accordingly. The rates for the
period specified above shall serve provisionally for billing

and payment purposes from the end of that period until rates for
the succeeding period are established and incorporated into this
contract by emendment. The rates shall be established no oftener
than every six months or for such longer period as may be mutually
agreesble. Any failure by the Department of Defense and the con-
tractor to agree on a requested revision in the overhesd rates
shall be considered a dispute concerning a question of fect
within the meaning of the article of this contract entitled
"Disputes”; pending settlement under such article, the contractor
shall diligently proceed with performence. The contractor shall
pramptly notify the Contraeting Officer hereunder of the gverhead
and the general and administrative expense rates established for
use in contracts with the Depsrtment of Defense and spplicable

to the type of work being performed under this contract and such
rates shall be set forth in an smendment to this contract.”

If you agree with the foregoing, please indicate your acceptance

by executing this smendment in the original and three coples. Retain
cne copy for your recards and retwm the original and two copies to
the undersigned as soon as possible.

Very truly yours,

%antucting Officer
ACKROWLEDGED AND ACCEPTED
THIS DAY OF 1956
| |
BY
TITLE
S R
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; Charge to Allotment No. 6-7912-10-672
Fe (z - Authorizing Officer

Sagplemsntel Agresmmut No. 2 25X1
Costyact Do, MD-91-8A —— F~/ /e

25X1
25X1

VIRRBAE, the partiss Maeto entered indo Contraet Ho. RD-HL-GA
wier date of 9 June 1955 for cortain resenseh and daowelopmant work;

ViRRAS, the Uovessment is desivous of smmnding the scope of
the work being perfosmed andear the ssutinct;

VIKREBAE, the Comtmactor ims indisated his willingssss to perfomm
the addttionel work; aod

WHENEAE, & provision regarding & dizest <ot 1tam needs clarifieation;
BN THRENEFUBE, the sarties harwts sntually agmee as follaws:

CONFIDENTIAL
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Reqn. No. MSB 56-212
Order No. 56-5621
Voucher Ho. 9671-56
Proc. Chgbl: 6-7912-10-672 .
. Regn. Cy. To: MBB {Bew-Rule) ~. .~ *
Almt, No. 6-7912-10-672
Basic Contract No. RD-91-8A
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